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NOTES TO INTERIM FINANCIAL STATEI\4ENTS

Item 1. Repoding Entity

asonab y necessary or Useiul tn connection with the

The Company is the owner of lvan La pavilon Hotel (the ,Hotel,) The Corporate ife of the Company

The Company's regisiered offtce address js 7s F oor, Manila pav ton Hote united Nat ons AVenLre,
Ermrta, I\,4anila

Item 2. Basis of Preparation

Statement of Compt ance

The interim frnanc a statements are prepared on ihe hrstoical cost bas s except for hotel building and
eqL.iipment and furnture, fixtures and equipment, which are measured at ievalued amounts tess
acclmulated depreciaiion and mpa rment osses, and AFS investment, which ts measured at iar
value

The nterim fnancial statements are presented
cL'rercy All ftnancal il'omar.or preserted in
peso exceptwhen othen&ise stated

in Phrl ipprne peso, which s the Companv's funclronal
Ph lippine peso has been rounded off to the nearest

Use of Estimates and Judqments

The preparatron of ntenm lnanca statements n conformity wtih PFRS requtres management to
make ludgments, est mates and assumptions that affect the apptcatton of polcies and repofred
amounts oi assets labilties, ncome and expenses and disclosure of continqent assets and
cont ngent labi l i t tes The estmates and associated assumptons are based on htsGnca e(per ence
and various other factors that are believed to be reasonable undet the circumstances. the resu ts ol
which folm the basis ol nraking the jldgments about carry ng values of assets and a6 | ties rnar are
not readily apparent from other sources ActLlal resu ts may d lfer from these estimates

SEC Fom L?-Q



Estimates and underlyng assumptions are revewed on an ongoing basts Revrsons to accolnt ng
estimates are recognlzed in the penod in whtch the esttmate is revsed and any future perods

Item 3. Summary ofSignificant Accounting Potrctes

The same accounting po toes have been applied consistenily for inter m reporting as applieo nlne
ent i tys annual i inancia

The Group has adopted the following amendments to standards and interpretattons starttng JanLlary
1 2015 and according y changed ts account ng po rctes Except as otheMtse Ind cated the adopt on
of these amendments to standards and intepretatons dtd not have any sgnftcant Lmpaci on ihe
Groups consol dated f nancia statements

Defined Benefit Plans Enplayee Ca nbutians (Amendnents ta PAS t9) The amendmenis
app y io cont ributio ns from e rn ployees or ihird parties io defined benefit p ans The ob ectlve
ol the arnendrnents s to simpltfy the accounthg for conir butions that are independent of ihe
numbel of years of emp oyee seru ce, loT exa|nple, employee contrjbut ons that are ca culateo
according to a fixed percentage of sa ary

Annual lnpravements to PFRSg 2A1A 2U2 and 2011 - 20'13 Cycles - Amendrnents were
made to a tota oi nine standards wtth changes made to the standards on busness
combrnat ions and far value measuTement in both cyces l / lost amendments wt app,
prospect ively for annua penods beg nntng on or after July 1,2014 Ea et applcat ion s
permitted, in which case the related consequential amendrnents to other PFRSS would also
apply Speda transtiona requilements have been set lor amendmenis to the follow ng
standards: PFRS 2, PAS 16, PAS 38 and PAS 40 The fo owing are the said improvements
or arnendments to PFRSS, none of which has a s gni lcant effec.t  on the consoldated f lnanctal
slatemerts of the Grouo

Dlsc/osures o'l lhe aggregattan of operaltng segments lAmendnent to PFRS 8)
oFRS 8 l^as ope' l  dmerdeo to e\o c v teqLt e t l  e d sc osJ.e o'  t log-erts rade oi
management n appyng ihe aggregaion crter ia The dtsclosures inctude a bref
descripiion of the operaiing segments that have been aggregaiedt and the econom c
ndicaiors that have been assessed in determtn ng that the operaitng segmenls share
srmrar economic characier ist ics n addlton, this amendment clar i l ies that a
reconcl iat ion ol the total  of the reportable segments assets tothe entty 's assets ts-eorred or ly f  t ' r .s r formator ts regLary o'ovoed ro LfF ent, tys ci t - 'operat i lg
decision maker This change al lgns the dlsclosure requirements wth those lor
segmeni iabiliiies

Measurenent of shott-Ietm rcceivables and payables lAnendnent to pFRS 13) It\e
amendment clarf  es thai ,  in tssutng PFRS 13 and making consequent al  amendments
to PAS 39 and PFRS I, ihe Intention ts not to prevent enti es from measur nq shoft-
te 'm .ecevaoles and pa\aoes trar 1"ve 10 stareo Inte-e$ rdLe at ther t ; ,oceo
amounts without discou nting, f the effect ol not d scou nttng s lmrljatei a

SEc Fom L7-Q



ng amount ts adlusted in a manner that is
/ing amount oi the asset, e g restaied n
tount or by reference to obsefr'able market
(amortzat ion) ts adlusted to equai the

)unt and the carrytng amount of the asset,npa.rmert rosses. or I le accLm j ,dleo
oepredot or td"olzatton) ts ei-rdteo agJ rsl  rhe gross carr/ ,ng a-oLlr  or ( l^e

disclosure reqlirements ol pAS 24 e g

lnter-relatianship of PFRS 3 ahd pAS 4A (Amendment to pAS 40) pAS 40 has been
amended to c arily that an en|ty shou d
nvesrment property under pAS 40 and p
3 io determ ne whether the acquisi ton
blsrness combnaton. Ent i t ies wi l l  s i i l l  n

e acqu sition of an nvestment property is an acqu stion of a bus ness under PFRS

Item 4. Cash and Cash Equivatents

Inc uded in cash and cash equtvatents as of March 31 2015 are composed main y of cash Oepos(ed
at vanols banks

Item 5 Receivables

This account consists

l/larch 2016 December 2015
Trade - Net 24,032,234 28,751 7A2

Others 416,525

Tota 28,44a 159 29 303 304

SDC fonn l7-Q



Item 6, Inventoties

Thrs account consists

Item 7. Accounts Payable and Accruecl ExDenses

This account consists

l\Iarch 2016 December 2015
Accrued Expenses 20,104,835 25,130,O73
Trade Pay:bles 122,13867A '124,274,57 4
Others 4,632 49a 4,176703
Total 146,876.003

Item 8. Related Party Transactions

The.Companys related party transactions include transactions with Wpt (the Company,s parent),
stockholdels, its fellow su bsidiaries and key managemenr peTsonnel

requrrements, as well as to finance the constructior

Item 9. Loan Payable

The Company had committed an event of default with respect io the payment of its USg15 mitton toan
with the ICBC-Singapore Branch, which matured on 31 tvarch 199{i On 03 JLrne 2003, the toan

was made from years, 20ro up to 20ra and anorheltdll?t%H::l:t.tllis4 Padia loan pavmenis

In l\,larctr_201-6 the entire toan has atready been fu y paid The totat payment made was 91,595,900or P75,971,451

SEC fof,! l?r]
F Ft Qusrier of2016

[4arch 2016 Decenber 2015
Food and Beveraoe 2,085.571 3,075.136
Operating Supphes 2,863 433 2,73A.223
Others 1,444,AO2 505,327
Total s,993.806 6,318 686



lVarch 2016 Ivlarch 2015
13,457.476

Average NL.imber of
Shares Outstandi u4,747,52A 344 747,52A
Earnrngs (Loss

l

Item 10. The earnings (loss) per share is cohputed as fo ows:

r l .

L The Company is lnvolved in a nuftber of legal cases (labor and cMi ) However adveEetudgments on these wilt not affect the shoi_ter iq,r'idity oi th" iirpi;;'-;; 
"r"coNtngenctes, management has provtded adequate serves.

For the f rst quarter of 2016, there are no maieriar or srgnil cant erements ot income or ross tnard d not aise from the Company's continu ng operations

vi. Calses of rnateflat changes in the tems in the financal statehents from 2015 to 2016 havebeen discussed under management discussion and ana ysis above

and 2016, and the balance sheets as ot 3,
discussed under management discussion and ana ysis above

sEc Fom 17-Q



I l IANAGEMENT DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITIONS AND RESULTS OF OPERATIONS

RESULTS OF OPERATIONS

Quader Ended 31 lVarch 2015 and Quarter Ended 31March2Ai4

Gross levenues reg stered an Increase of p2 67 mil on from p148 13 m I on n the 1st auarter of 2015

12016 Occupancv rate in 1Q2016 was 6i% as
compared to the 59% in 102015 or 3% po nts higher wh te totat room n ghts for 1e2015 was 16 209
and 16,876 for 1Q2016 Room revenue represenls 26 32% of gross rcvenues for 102016 compareo
\aj th 24 76% tr  102015 Average room rateof1e2016 tsp2,351 94 p96 97 higher than p225497
ol the same per od in 2015

Food and Beverage r€venle for 1Q2016 amounted to p23 82 mtt on. a decrease oi b% from p24 88
m lon n 1Q2015 Food and beverages saes contr buted 1579% to gross revenues RevenLres
generated by oiher operatjng departments nc udtng Tetephone department weni down b\ 21a ftam
P0 604 mil l ion In 102015 io P0 477 m I on in te20t6 Rent and other Inco.ne for 1O2016 rs p86 11
the same amount In 1Q2015

Cost ol  sales of food and beverage ncreased frorr  P705 milon n 1e2015 to p827 miton n
1Q2016 representrng an rncrease oi 17 32% Ihe lood and beverage cost ratio to revenue nas
ncreased from 29%o n102015io35%tnlQ2016 Payro expenseswhich accolnted 23% ofCost of
Sales and Sery ces showed an ncrease f  rom P17 36 mi onin1e2015top. l757mrtron n 1e2016
Other expenses went up from 8571 mrt ion n 1e2015 to p574 mil ion n 1e20i6 Energy cost
rncreased by 9% irom P22 56 m I ron in 102015 to P24 40 mil l ion n 1e2016 proDertv ooerarLo|s ano
maintenance cost decreased trom P4 96 mt ton In 1020151o P4 93 mr ton In te2o16 DeDrecralron
on cost Increased from P1164 mil l ion In 1Q2015 to P1316 mttLon n 1e2016 due Lo mrnor
Ienovat ons

TheCompanypostedagrossoperat ingproftofPT3Tmi ion n 1e2015 a decrease of p3 36 mil t  on
or5% irom that recorded In 1Q2015 of P7713mllon cross operattnq income rairo nl02016 s
ower by 3% pornts over the same period last

Fxed f inancal opemtng and other expenses decreased from P4868 mi jon nle2O15top3443
mil lon in 1Q2016wth the.aalor decrease corntng genera and adm n strai tve expense The general
a n d a d m i n s t r a t i v e e x p e n s e s d e c r e a s e d f r o m P 3 0 4 T m i l r o n r n l Q 2 0 l 5 t o p 2 5 2 3 m r  t o n  n 1 0 2 0 1 6
l,4arket ing and guesi entedatnment increased byP02 mll ionfromp'1 78 m]t t ion n j02015 to B1 98
mil l ion n 1Q2016 Foregn exchange oss was posted at P1 1 mtt ton In 1e2016 due ro peso
devaluatron aga nst US dolar which atfect the dol lar denominated oan against p02 mil l ion n
1Q2015 lnterest expense decreased from P2 l  mi l ion in 1Q2015 to p0 77 m tt ion in 1O2016 due to
the decrease in prncpal loan amount Corporate Expenses decreased from p821 m tron In 1e2015
lo P0 41 mr on In 1Q2016 Rea estate tax for '102016 is P4 2 mlttton which is exacflv rne same
a-oLrl  In '02015-r 'e InsJ aT(e preTt.Lm is P1 85 -. l i  on 1020'6 w1tc1 s also I te sa-e i r
1Q2015 For 1Q2016 the Company posted a net lncome after tax ofP2394 mrLion an increase of
84% from P13 06 mil l ion n 1Q2015

slc Form l7-Q



FINANCIAL CONDITION

As of 31 [ / ]arch 2016 and Year Ended 31 December2016

Tota assets decreased to P2 26 b on ln 31 tr /arch2016iromF233bttonasof 3.1 December 2015
Current assets decreased kom P476 04 millon as of 31 December 2015 to p398 26 mt ion as of end
of 1Q2016 Cash ending ba ance as of 31 tr /arch 2016 of pto 69 mi on posted a decrease ot p0 92
mrl ron Trade receMab es of P28 45 m lion Increased by p0 85 m I on lnventories rematn at p5 99
mrl ion a decrease of P0 33 mi lion aga nst 31 December 2015 ol p6 32 mil on Net amounts owed bv
related pades decreased from P37041 m t lon as of 31 December 2015 to p31337 m I ion as of 3l
March 2016 Prepayments and other current assets decreased to p18 64 m tion as of 31 l\,4arch 20T6
f r o m  8 5 8  4 1  m i l i o n a s o f 3 l  D e c e m b e r 2 0 1 5

Property and equLprnent account decreased by 6% from 91 83 b ton as of 31 Decembef 2015 to

F17 39 mr ton n 31 N,larch 2016 from p17 51 mrt ton as ot 31 December 20 15

Tota iab ttes decreased iiom milion as of 31 December 2015 to p882 m lon as of 31 l\,larch 20.16
Trade and other current payables decreased from p15357 m l ion as of 31 December 2015 to
P146 87 nr| l ion as of 31 Nlarch 2016

The Company and PAGCOR have entered into a contract known as the Omn bus Amended Lease
Contracl  (OALC)whrch requ res advance renta The balance of the outstandrno feftats receved n
advance based on the expected dates of appl cat on aga nst the renta due was d v ded to rts currenl
and non current port on Clrreni portion decreased from P136 54 mtthon as ot 31 December 20.t5 to
P116 42 mi [on 1Q2016 Net rettrement benefrts I  ab i ty ncreased from p1 t8 10 m t ton 31 December
201 5 to P125 00 m I on as of end of 1Q2016 due the monthly ret i rement prov s on No changes have
been noted for deferTed tax abt l t t resfrom31December2015to31 Nrlarch 2016 atp37i 81 m on

TOP FIVE (5) PERFORIVANCE INDICATORS

The top frve (5) key performance lndlcators as dtscussed herein are presented on comparao e Dasts
and compared wth f igures at iained irom pror years operaton and are more fu y expatned as

I\,4arch 2016 l larch 2015

Occupanc\,  Rate 610/. 59%

Averaqe Room Rate 2 351 94 2 254 89

150 798 502 1 4 8 . 1 3 1 . 6 0 9

Gross Operailng Proft 73773,883 77 135 297

Gfoss Operat no Proft  Ratto 494/. 52vo

1) Occupancy rate s the numbef of hote room-n ghts so d ior the period dvrded by the nunrber
of room-n ghts available fof ihe period, 2) Average room rate s the room revenue for ihe
pefod drvded by ihe numbef of hotel  room,nrghts sod ior the perod, 3) Revenues are
bToken oown on a depadmenta basis,4) Gross operattng profil rato ts computed as a
percentage of revenues and 5) TotaL Fxed Financat and Other Charges are presented n
the comparauve

SEc Fon, l7-Q



FINANCIAL RISK IV]ANAGEI\4ENT

Risk lVanaoement Struclure

BOD

croups approach to rsk rssues n orderro make T"[[:*::i;::"J* 
a forum or d scuss on of the

B]!U&!4g€[s!rceft]rndge

I cash, trade receivables, AFS Investment trade

otner current payables, and concess ona Tes' and deposits whtch arise direct y from operattons

T h e m a n r i s k s a n s i n g f f o m t h e l n a n c a  n s t r u m e n t s o f t h e G r o u p a r e c r e d d r l s k  h q u d t y r s k  r n t e r e s t

: aTe suTnmarzed oetow

Credi i  Rsk
Credit  rsk is the nsk of f tnanca loss to the Group f  a customer or counterparty to a t inancta
rnstrumefi fais to meet ts contractua ob gations, and ar ses principaty trom the cr;up,s trade and

The Group trades only wrth recogf zed cred hvorthy thrd paftes t t  s the Groups potrcy tnar al
cLjslorners wrro wsh io trade on credt terms are subleci io credit verircat on procedures n dua r of,

lnces to ts aff i lates after the BoD reassesses the
Groups strategies for managlng credi is and vews that they remarn appropnate for the Gfoup,s
ctTcumstances

The amounts presented n the statements of ftnancia posit on are net of a lowances for nrpatrmenr
osses on receivables, estimated by the Group,s management based on pror experience ano ts
assessment of the cutrent economic envtTonment

Wrth respect io credt r isk from oiher f inanc a asseis oi the Group, whrch complse manty or casn,
amounts owed by related parttes and receivabtes trom Aceste Lmtted (BV ), the expos;fe of the
G r o u p t o c r e d t r s k a T i s e s f r o m t h e d e l a u t o i t h e c o u n t e r p a r i y  w t h  r a a x m u m  e x p o s u r e  e q u a  t o t h e
caffying amount of these nstruments

At the repori ng date other than the trade and other receivables ihere were no signtftcant
concentratrons of credit risk

l-rq'rdily R!s.K
Liqu dty f lsk is the r isk ihat the croup wrtt  not be abte to meet ts f  nancrat obtgai ions as ihey lat  due
because oi  an inabrty to l iqudate assets or obtain adequate fundtng The Groups exposure io
lquidty nsk arses prmar y frorn m smatches of the rnatur|es otthe f inancia assets and nnun"u
I abi  i t  es There has been no change o the croup s exposuae to lqu dtty r  sk of the manner n wh cft  t t
manages and measures the nsk s nce pr ior lnanctalyeaf

SEC Fonn I?-Q



The Group nronrtors and matntains a eve of cash deemed adeq!ate bythe management to frnance
the Groups operat ions and mii igate ihe ei fects offuciuatons In cash i tcvr 's Addrtona snorFrerrr
fundtng s obtained ifom re ated party advances and shorHerm bank loans, when necessary

LJlt imate responsibi l ty for rquid ty rsk rnanagement rests with the BOD whch has oLl r  an
approprate lquLdrty nsk management framework for the managemeni of ihe croups shod medtum
and long-term funding and l iquldty management requrremenis

The Groups approach to manag ng lquidi ty s to ensure as lar as poss b e, that i t  wl  always have
sufficent llqujdity to meet fts labilities when due, under both normal and stressed cond t ons wiihout
incuring unacceptable osses or Tisking damage to the crouCs reputatton The croup trranages
ljquidjiy nsk by maintaining adeqlate reserves contnuously moniior ng forecasts and actua cash
flows and matching the maturity profles oiirnanciat assets and liab ities

For the Group s short term fundlng, the Group s po tcy s to ensure that there are suffictent worK no
capita jnfowsto match repayments of shoir-terrn oeor

[/]a.ket Rrsks
[/ ]arket isk is the nsk that the fa r  va !e or cash f lows of a f tnancia instrument ofthe Grouo wl
luctuatedueto change in market prices Vlarket risk reflects nterest rate rsk forejgn currency nsk,
and other pice asks

The Group is prirnar y exposed to the linanqa rsks of changes in interest rates foregn currercy
exchange rates and equity prices of its AFS nvestment There has been no change to the croup s
exposl le to rnarket rsks or the manner n whch i i  manages and measures the rsk snce paor
f tnanqalyear

Interest Rate Rtsk
Cash llow lnterest raie rsk s the r sk thai the future cash flow ofthe ltnanc|al nstrumentswtl fluctuate
because of the changes In Tnarket nterest rates Farvaue nterest rate rsk Lsthe rskthatthe far
vaue of a financial instrument will fluctuate dle to changes in rnarket nterest rates The Groups
exposure to nterest rate risk arlses prmar ly from its oans and borrow ngs

Folergn curTency risk aises when future commercia transact ons and recogn zed assets and lab ft es
ale denominated in a currency that is not the cToup s functtonal cuTrency
As a resut of the loan payable from ICBC whrch ts denominated n US dotar,  the Groups
consol idated statements of f tnancal postton can be atfected by movements n ths currency Asde
ftom this, the Group does not have any materia tGnsact ons denomtnated n fore gn currency as fts
fevefues and costs are substant ally denomtnated In Pht tpp ne peso

The Group mon(ors and assesses cash llows from ant cipated transacttons and I nanc ng agreernents
denomrnated in LJS Dollar The Group manages [s foretgn currency msk by measuflng the mismatch
ofthe forergn cuffency senstivtty gap of assets and tabilities

Equity price risk s the rsk ihat fa r va ue ol friure cash f ows of a f nancta nstrument wi ftuctuate
because of changes in market prces (other than those ar s ng from Interest rate rsk or currencv nsk)
whether those changes are calsed by factors spectf|c to the indivldua fnanda nstrumeni or ts
issuer, oI factors affect ng a I similar iinancia instruments traded In ihe markel

The Group is exposed to equrty prlce r sk because of [s rnvestment In shares of stock of W held by
the Group whch is cassi f ied n the statements of fnanqa postt ton as AFS investment These
secunt es aTe sted in the PSE The Group has an outstand ng rnvestment n these securtes
equ valent to 86,710,000 shares as of [ / ]arch 31, 2015

The Group is not exposed to commod ty pnce risk

SEC Fonn l7{.1 l 0



The^Group mon tors the changes n the pr ce oi ihe shares of stock of W ln managing its pnce flsK,
ihe Group drsposes of exist ng or acqu res add tlonal shares based on ihe econom c;o;dtttons

Financial lnstruments

Fair  Value of F nancialAssets and Liabi l t ies
The carrying amount of cash trade and other curent receivables amounts owed by related parties
loan payab e, end trade and other current payables approxLmate their fatr values dueio the shon rerm
maturity of these instruments

The.far va ues of concess ona Tes and deposis approximaie their  carrying amount as these are
carried at preseni values discounted us ng d scount rates approx maiing aveiage market rares as or
repoftlng periods D sco unt rates lsed rang ed ltom 5 Ao/a to 7 716/0 in 2011

Fa r Va ue Hrerafchy
The table below analyzes linancial Instrumenis carried ai fair va ue by valuatjon leve s The dflerent
levels have been defined as lo lows:

' Leve 2

. Leve 3

quoted pr ces (unadjusted) in active markets for ldentca assets or tlabitt es
inpuis other than quoted pnces lncluded wthjn Levet 1 that are observabte for

inplls for the asset or liability that are not based on observable market daia
(unobservable inputs)

The approx rnat ion ofthefatrvalLle oi the Company's AFS nvestrnent sbasedonLeve l

Determination of Fair Value

Falt value is determ ned as the price that would be received to sell an asset or pald to transfer a
l iabi l i iy in an orderly transact ion inthe pr incpa (or mosi advantageous) markei at  the measuremenr
date under current market conditions ( e an exii prce), regardless ol whether that prtce s drrecty
observable or estrmated lsing another va uaUon techn que Where appicable, the Group uses
va uat ion technques that are appropriate in the circumstances and for whtch sul fcent aara are
a\€ lable to measure iair va ue maxrniz ng the use of re evant observabe input and m ntmizing the
use ol unobservable inouts
When measuing the fa r va ue of an asset or liab I ty, the Group uses market observable dara as rar
as poss ote

The Group's investrnent s based on quoted prices (unadjusted) in active markets for denticat assets
or I abllities

SEc Fom l7-Q '11



PART II - OTHER INFORMATION

The regslrant is not aware of airy othet infolmation that should be reported under this item and which
was not discussed on any SEC Form 17-C

The folloring were the disclosures outside of SEC Fonn 17-c

January 17 , 2414
May 28,2014

June 3, 2014

July 14,2014
September 8, 2014
September 8, 2014
December 16,2014
Fe*uary 23, 2015

Change in number of lssued and/or outstanding Shares
Change in Directorc and/or otiicers (Resignation Removal or
Appointment, Election and/or Promotion)
Change in Direciorc and/or Officels (Resignation, Removal or
Appointment, Election and/or Promotion)
Stock Rights Offeing
Results of Annualor Special StockholdeF lvleeting
Results of Organizational l/leeting of Board of Dlrectors
(Amended-1) Siock Rights Offeing
(Amended-2) Stock Rights Offe ng

SFC Forn 17-Q
FiBl Quarter of 2016

12



SIGNATURES

Pu6uant to the requirements of lhe Securities Regulation Code, the issuer has duly oaused this
report to be signed on its behalfby the undersigned thereunto duly authorized

(PHILS.) HOTEL CORPORATION

OfficedAuthorized Representative
11 lllay 20

SEC Forn 17-Q

VIRA A.
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Curent Ratio March 31,2016 Dec€mber 3!,2015

Current Assets 39A,257 935 476 044,833

Cufrent Liabllttes 385,395,357 4A1,384,226

Ratio 1 0334 0 9767

ADDITIoNAL REQUIREMENT (SRC Rule 68)

A schedule showing financial soundness indicators jn t\to comparative periodl

CURRENT / LIOUIDITY RATIO

SOLVENCY RATIO

INTEREST COVERAGE RATIO

SEc Fomr U-Q

Quick Ratio March31,2016 oecejtqg!i?91!
Cash+AR+ST lvlkt Securt es 39 137,698 44.

Curreni LlabrLities 385 395 357 481 384 229

Ratio

Cash Ratio [4arch 31,20'16 December 31, 2015

Cash+ST lVkt Securities 10,688,939 '11,647,Ot I

Current LiabilUes 385 39s.357
o 4277 0 0238

Cufient Liabilities to Equity Ratio M a r c h  3 1 , 2 0 1 6 D e c e m b e r  3 1 , 2 0 1 5

current Liabiliues 385 395 357 481,384,226

TotalEqui iv 1 378,614,405 1,354,678,208

Ratio o 2796 0 3598

Total Liabilities to EquitY Ratio March 31.2016 December 31,2016

TotaL Llabilit es 882 210,365 911 iO4 652

TotalEquty
Ratro

1 378.614 405 208
0 6399 214

Fixed Assets to Equity Ratio M a r c h  3 1 , 2 0 1 6 December 31, 2015
1 . 826 966, 01 8 1820,220,029

TotaLEouitv 1 .37 A 614,405 '1 354,678,208

RatLo 13252 I 3437

Assets to Equity Ratio .-  lv lalch 31, 2016 December 3l ,  2015
2,331 982 860

Tota Equity 1,j1a614 4os 1j?!gp?!!
Ratio 1 6399 1 7 2 1 4

lnterest Coverage Ratio M a r c h  3 1 , 2 0 1 6 December 31, 2015

Net Income Before Tax + lnterest Exp 24 702526 76 042 535

Interest Expense 766,329 10,224,453

Ratro 322349 T 4313



PROFITABILITY RATIO

Interest Coverage Ratio March 31,2016 Decembet 31, 2015

Net lncome After Tax 23,936,197 45.877,769
Net Sales 150.798.502 567.559,990
Ratio 0 1587 0 0808

Return on A3sets IROA) Ratio March 31.2016 Dec€mber 3l. 2015

Net Income After Tax 23,9 197 45.877.769

Total 2,260,a24,770 2,331,982,860

Ratio 0 0106 0 0197

Return on Equity Ratio March 31,2016 Decemb€r 31,20i5
Net lncome After Tax 23 936,197 45.877,769

TotalEquitY 1 ,37A,614,405 1.354,678,208
KAIIO a4174 0 0339

SEC lom I?Q
Ii6t of20l6
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ACESITE (PHILS.)  HOTEL CORPORATION

lowner of Manila Pavilion Hoteu
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

March 31,2016 Decenber31 ,2015
Consol idated Consolidated

ASSETS
Current Assets
Cash
Trade and oiher currenf receivables net

Due from a relaied pady - net
Prepaymenfs and other current assets

10 688 939

28,444,759

313,369,577
39,756,854

11 647 017
29,303,304
6 ,318 ,686

370,414,38't
58 401 ,445

Total Current Assets 398,257,935 476,044,833

Noncurrent Assets

Advances lrom Cll\,4A
Propeaty and equrpment net
Land under f inance ease
Avarlablejor-sale (AFS) investment
Investment in subsidiary
Goodwi I
Investment property
Other noncurrent assets

1 , 8 2 6 , 9 6 6 , 0 1 8

1 8 , 2 0 9 , 1 0 0

1 824 ,224 ,429

1 8 , 2 0 9 , 1 0 0

17 ,391 ,717 '17,508 898
Total Noncurrent Assets 1,862,566,835 1,855,938,027

2,260,424,770 2,331,982,860

LIABILITIES AND EQUITY
Current Liabil i t ies
Trade and other current payables
Concessionarres' deposit
Current poi(ion of advance rentals
Current portion of loan payable
Income tax payab e

146,876,003
121  888  198
116 ,416  017

215138

122,311,429
136,544,377
14.135 932

Total  Current Liabi l i t ies 385,395,357 487,384,226

Noncurrent Liabil i t ies
Loan payable - net of current porton
Advance rentals -net of current podion
Concessionalre's deposiis
Net retirement benefiis liabillty
Deferred tax labl l t ies - neL

125 ,000 ,513
371,814,495

1 1 8 , 1 0 5  9 3 1
371,814 495

Total  Noncurrent Liabi l i t ies 496,815,008 449,920,426

Total  Liabi l i t ies 882,210,365 977,304,652

Equity
Capitalstock
Retirement benefits reserve
Revaluation surplus in property and equipmenl
Unrealized valuation ga n ( loss) on AFS investment
Relalned earnings
Treasury stock at cosl

346,'100,520
23,671575

604,912.7 47
5,958,630

414,012,633
112,441,70A)

346,100,520
23 671,575

620  315 ,525

370 673,658
(.12.441704)

Total Equity 1 ,378,614,405 1,354,678,208
Total Liabil i t ies and Equity 2,260,824,770 2,331,982,860



ACESITE {PHILS.) HOTEL CORPORATION
COMPARATIVE STATEMENTS OF INCOME
FOR THE QUARTER ENDING MATCh 31'  2015
(With Compamtive Figures fot L.4arch 31,2015)

OUARTER
ENDED

31-MaF16

QUARTER
ENDED

3l-Mar" l5

INCOME

Food and Bevetage
Te ephone Exchange
Other Operated Departments
Reni and Other lncome

39,691,331
23,818 291

441,924
86,8T1,420

36,549,564
24 876,592

92 638
507 561

86,105,255

150.798 502 1 4 8  l 3 l

COST OF SALES AND SERVICES
Cost of Sales:

Food and Beverage
Telephone Exchange
Oiher Operated Deparimenls
Renia land Other  Income

8,275,600
2,109 635

2A 741

7,054,155
900,135
22,856

10 413,936
17 569,731

Other E:penses 5,740,337
Payro I and Related Expenses

7 ,971 146
17.365 429
5,713,781

Ene€y Cosi
Propedy operations and maintenance
Deprecialion on cost
Land renlal

33,724,0A4
24,395,961
4,927,763

13,162,936

31,056,357
22 556,915
4 961,861

11 645,985
775 195

t7 024 619 70,996,313

GROSS OPERATING PROFIT 73773 883 77,135,297

FIXED, FINANCIAL, OPERATING AND OTHER EXPENSES
General and Adminlsiralive Expenses
lvlarkeling and Guest Entedainrnent
Forergn Exchange (Gain) Loss
nterest Expense
Corcorale Expenses
Real Estate Tax

nlerest and other Charses/(lncome) Nei

25 233,250
1976,247
1,101,52A

766,329
410,490

4,201,416
1,049,997

(1,103,940)

30,474 500
1,783 174

173 939
2,098 015
8,206,891
4,201 516
1,861426
(124,414)

34,434,90A 48,675 043

INCOI\,lE f LOSS) BEFORE DEPRECIATION
ON REVALUATION INCREIVENT AND iNCOME TAX

DEPRECIATION. REVALUATION INCREI\IENT

39,338,975

15,402,778

28,464 254

'15,402 778

tNcoME (LOSS) BEFORE tNCOtttE TAX

PROV SION FOR INCOI\,IE

23,936,197

0

13,451,476

0

NET INCOME (LOSS) 13 0s7,476

oTHER CO[4PREHENStVE INCOME (LOSS)

Apprasa increase in property and equipmenlfof the year
Unrca ized Loss on AFS investment recognized for the year
Income tax on other comprehensive rncom-a

0
0
0

0
0
0

TOTAL COMPREHENSIVE TNCOME (LOSS) 23,936,197 13 057,476

Net Income(Loss) 23 936,197 13,457 476

no ofshares issued 344,747,520 344,747520

LOSS) PER SHARE
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ACESITE {PHILS.} HOTEL CORPORATION
STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDING MATCh 31, 2016
(Vvith Comparative Figures forMarch 31 2015)

QUARTER
ENDED

31-Mar-16

QUARTER
ENDED

3l-Mar-15

CASH FLOW FROM OPERATING ACTIVITIES
Income(Loss) before lncome tax
Adjusiments for

Depreciation
Interest Expense
Unrealized foreign exchange loss
Amortization of operating equipment
Provision for doubtful accounts

23 936,197

'\5,402,779

489 689
1,141,524
1,134,921

17 ,229,701)

13,O51,476

26,138,390
1,827,860

173,939
910,374

(8,235,675)
ope|ating income before working capital changes
na.rarcc /in.rcrcc\ in

Receivables
tnvenloT es
Prepaid expenses

Increase (decrease) in:
Accounts payable and accrued expenses
Retirement benefit plan obligation
Rental paid in advance

34,835,405

8,084 246
324 880
(888,071)

\29,747,737)
6,894,582

0

33,872,363

8 ,01  1 ,218

(6,889,928)

(1 ,180 ,106 )

0
Net cash generated frcm operations 34,041 503

0lnterest received 0
lncorne taxes paid (2235,235)
Net cash from operating activities 17,26A,O70 31 806 268
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in receivable from afflates
Acquisition of property and equipment
Decrease (increase) in other assets

59 514,364
(461.171)

(2 013,22O)

34 151 066
(20 442 001)
(2 769 569)

Net cash from (used) in investing activities 57 039,473 10 979 496
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of loan
Interest paid

(7 4,7 35,932)
(489,689)

(37 786 070)
(1 827 860)

rvrlres (/5,
EFFECT OF EXCHANGE RATE CHANGES ON CASH

AND CASH EQUIVALENTS
NET INCREASE (DECREASE IN CASH AND

CASH EOUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING

(918 ,078 )
11,607,017

3171  834
8 915 377

CASH AND CASH EQUIVALENTS AT END OF PERIOD 10,688.939 12 087 211



ACESITE (Philippines) Hotel corporation
Accounts Receivable Aging Summary
As of l\,4arch 2016

Classiflcations Cu ent 31,60 61-90 91-'120 121 - over to ta l

CREDIT CARDS
CORPORATE
T/A LOCAL&OveEeas
AIRLINES
EMPLOYEES LEDGER
DELINOUENT
GOVERNMENT
TENANTS
TOTAL

502,759.59
1,084,688_82
2,832,10373

4,250,O78 2A
(62 032 81)

8,507,597.55

341,662 36
796,709 97

3,136,991 41
49,982 96

4,325,346.70

40,960 60
203,404 03

934,082 53
11224344

1,290,691.00

93,466 33
99,400 00

464,146 50
16,864 70

573.877 53

(597,875 00)
13,301 137 97

(9,477 64)

749,496 22
13,482,881.55

( 9 5 , 1 1 5  4 1 )
14,861 916 08
3,922,140 09

a 7a5,298 72
906,154 85

28,380,394 33


