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SECURITIES AND EXCHANGE COMMIS

¥
SEC FORM 17-Q I z

I L -
QUARTERLY REPCRT PURSUANT TO SECTION 1 ani\!_rm

REGULATION CODE AND SRC RULE 17({2){ HNDER 4
E.'Irl'.'. l:u.l':c“ iy L
D N T A

1 For the guarterly period ended 31 March 20186
2 Commissicn Identification Number 7199
3 BIR Tax Identification Code 002-858-627
4 ACESITE (PHILS } HOTEL CORPORATION

Exact Name of issuer as specified in its charter
3 Manila, Philippines 8 | | {SEC Use Only)

Province, country of incorporation Industry Classfication Code

7 7" Floor, Manila Pavilion Hotel, UN Ave corner M Orosa St, Ermita, Manila, 1000
Address of Principal Office and Postal Code

8 Issuer's telephone number (632) 526-1212 extension 2287

8  No changes from |ast report -
Former name, former address, and former fiscal year, if changed since last report

10 Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec 4 and 8 of the RSA

Number of Shares of Common Stock

Title of Each Class Qutstanding and
Amount af Dett Cuistanding
Common - Authorized 1,200,000,000
{msis=y A48, 74T 520
Treasury 1,353,000
Preferred - Authorized 20,000
IssUed None

11  Are any or all of registrant's securities listed on a Stock Exchange?
Yes [ x] No[ ]

346,100,520 of issued common shares of Acesite (Phils } Hotel Corporation are listed in the
Philippine Stock Exchange, of which 1,353,000 shares are treasury shares

12 Indicate by check mark whether the registrant

(@) Has filed reports required to be filed by Section 17 of the SRC and SRC Rule 17
thereunder or Seclion 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines during the preceding twelve {12}
months {or for such shorter period that the registrant was required to file such reports);

Yes[x] No [ ]

{b} Has been subjected to such filing requirements for the past ninety (20} days
Yes [x] No [ ]



SECURITIES AND EXCHANGE COMMISSIONSEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER
1. For the quarterly period ended
Jl-Mar-16
2 SEC Identificalion Number
7199
1 BIR Tax [dentificalion No
002-856-627
4 Exact name of issuer as specified in its charter
ACESITE (PHILS ) HOTEL CORPORATION
. Provinee, eounivy o other farisdictien ol fng UrparTnAlE OF srgpnization
andla, Phiipplnes
b; Industry Classification Code(SEC Use Only)
o ——

7 Address of principal office

T Floor, Manila Paviyilion Horal, Un AVE Somer MiL Dicdss 51, Ermiie ManibPosal Cadel G060
H Busgiet's ielephoie oumiher bnzludisia mron gode
632-326-12-12 extension 2287

¥, Former nome o former address. and Tormer fscal vear, || ehnngeel simge Lisl repon

10 Securities registered pursuant Lo Sections § and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
Canimein 344,747 520
Il Are any or all of registrant's securities listed on a Stock Exchange?

xYes

No
If yes, state the name of such stock exchange and the classes of securilies listed thergin:

PSE

12 Indicate by check mark whether the registrant:

bk has fried all beporis reguired 1w be filed by Becibon LT of the SRC and SEC Rile 7 Uieemder af Seetlons | ol the RSA und RSA
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ACESITE (PHILS) HOTEL CORP

PSE Disclosure Form 17-2 - Quarterly ReportReferences: SRC Rule 17 and
Sections 17.2 and 17.8 of the Revised Disclosure Rules
For the period ended 31-Mar-16
Currency (indicate units, il
applicable) PhP
Balance Sheet
Fiscal Year Ended

Period Ended {Audited)
31-Mar-16 31-Dec-15
Current Assefs 308,257 035 476.044 833

Total Assets
Current Liabilities

2,260.824 770
385,395,357

2.331.982,860
487,384,226

Total Liabilities 882,210.365 977.304.652
Retained -
Earnings/(Deficit) 410,012,633 370,673,658
Stockholders' Equity LTI On 1, %54 674308
Stockholders' Equity - Parent [
Book Value per Share 4.00 393

[ncome Stalement
Previous Year-To-

Current Yunr-To-Dute [ty
Operating Revenue BISNT.OID | Az 13k, 155
Other Revenue T
Gross Revenue LN vagawe LAR AT e
Operating Expense |_ 17,0 4619 MWLM
Other Expense |_ A5 BT A% | TN
Gross Expense | | ZRRE2905 | 1340741 34
Net Income/(Loss) Before Tax | 1393607 | 130T AT
Income Tax Expense I [
Net Income/(Loss) After Tax o iR TNTH FUET 4
Net Income Attributable (o i
Parent Equity Holder )
Earnings/(Loss) Per Share | o i
{Basic) 0.07 G004
Earnings/(Loss) Per Share [i— [
(Diluted) i Kin 004

Other Relevant Information

Current Year
i} Months)
i RTINS
b 1ol B I
{50, TR AT
T4 hln
449,457, a6k

124 63,308
11 UTE, 197

0, | T

007

G 07

Previous Year
(3 Months)
62,026,355
86,105,255
148.131,609
70,996,313
64,077,821
135,074,134

13,057,476

13,037.476

004

004




NOTES TO INTERIM FINANCIAL STATEMENTS

ltem 1. Reporting Entity

Acesite [Phils.) Hotel Corporation  |the ‘Company I & = 50 49%-owned subsidiery of Watatron
~hilipgines; Incorporated (WP ard = ultlmate parent is The Wellex Group, e it was incaroataied
and regislered with the-Phifppine Sscurities ard Exchange Commissian [SEC) on Ootober 10, 1852
primatily to-engage in the business of operating 2 hoted, or oifher accommodations, Tar the geners|
pubito and to construct such facilities == may be reasonably necessary or useful in connection with the
same

The Company is the owner of Manila Pavilion Hote! (the *Hotel"), The Carporate life of the Company
Nae. bean extended up fo 2052 The Company's shares have been ligled in (e Philippine Blsok
Exchange (PSE) sce December 5, 1985

ifica iz

The Company’s registered office address is 7" Floor, Manila Pavilion Hotel, United Nations Avenue,
Ermita, Manila

ltem 2. Basis of Preparation

Statement of Compliance

The Intetim financial staleménts heve been prepared In accordancs with Philicpne Firancil
Rapating Standatds {PFRES)

Bams:of Messyramen]

The interim financial statements are prepared on the historical cost basis except for hotel building and
equipment and furniture, fixtures and equipment, which are measured at revalued amounts less

accumulated depreciation and impairment losses, and AFS investment, which is measured at fair
value

Funotional and Presentstion Cymeney

The interim financial statements are presented in Philippine peso, which 1s the Company’s functional
currency All financial information presented in Philippine peso has been rounded off to the nearest
peso, except when otherwise stated

Use of Estimates and Judgments

The preparation of intenm financial statements In conformity with PFRS requires management to
make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses and disclosure of contingent assets and
contingent liabiliies The estimates and associated assumptions are based on historical experience
and various cther factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgments about carrying values of assets and liabilities that are
not readily apparent from other sources Actual results may differ from these estimates

SEC Form 17-Q 2
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Estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting

estimates are recognized in the penod in which the estimate is revised and any future periods
affected

Item 3. Summary of Significant Accounting Policies

The same accounting policies have been applied consistently for interim reporting as applied in the
entity's annual financial

sAdopien of méhviesd Slandards. Amendmants i Standards and inforgretshione

The Group has adopted the following amendments to standards and interpretations starting January
1, 2015 and accordingly, changed its accounting policies Except as otherwise indicated, the adoption

of these amendments to standards and interpretations did not have any significant impact on the
Group's consolidated financial statements

« Defined Benefit Flans Employee Contributions (Amendments to PAS 19) The amendments
apply te contributions from employees or third parties to defined benefit plans. The objective
of the amendments is to simplify the accounting for contributions that are independent of the
number of years of employee service, for example, employee contributions that are calculated
according to a fixed percentage of salary

= Annual Improvements to PFRSs: 2010 - 2012 and 2011 - 2013 Cycles — Amendments were
made to a total of nine standards, with changes made fo the standards on business
combinations and fair value measurement in both cycles Most amendments will apply
prospectively for annual periods beginning on or after July 1, 2014 Earlier application is
permitted, in which case the related consequential amendments to other PFRSs would also
apply. Special transitional requirements have been set for amendments to the following
standards: PFRS 2, PAS 16, PAS 38 and PAS 40 The following are the said improvements
or amendments to PFRSs, none of which has a significant effect on the consolidated financial
statements of the Group

Disclosures on the aggregation of operaing segments (Amendment to PFRS 8)
PFRS 8 has been amended to explicitly require the disclosure of judgments made by
management in applying the aggregation criteria The disclosures include: a brief
description of the operating segments that have been aggregated; and the economic
indicators that have been assessed in determining that the operating segments share
similar economic characteristics In addition, this amendment clarifies that a
reconciligtion of the total of the reportable segments' assets to the entity's assets 1s
required only if this information is regularly provided to the entity's chief operating
decision maker This change aligns the disclosure requirements with those for
segment liabilities

Measurement of short-term receivables and payabies (Amendment to PFRS 13) The
amendment clarifies that, in 1ssuing FFRS 13 and making consequential amendments
to PAS 39 and PFRS 9, the intentien 1s not to prevent entities from measuring short-
term receivables and payables that have no stated interest rate at ther invoiced
amounts without discounting, if the effect of not discounting is immaterial

SEC Form 17-Q)
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Raatufemont of soduwmuiatas deorecision femorlizalion) bR revaialion | AmEmlmiens.
o PAS 18 ang PAS 38) The smendmente arify the reguirements of the revalugtion
model in PAS 16 and PAS 35 racognizing ihat the restslement of sccumulaied
depreciation (amorization) i= not slways proporionate to the change in the gross
garrying amount of the aessst PAS 16 and PAS 38 have been amended to olanfy hal,
al the date of revaluation) the gross Carrying amount is adjusted in a manner that is
cansistent With the evalualion of the sarrying amount of the asset - e g restated in
preperlion ta the change in the carrying @mount or by reference to observable market
dala. and the accumulated depreclalion {amortization) 1s adjusted to equal the
difference betwesn the gross aaryirg amount and the carrying amount of the asset
afier laking Into sccount sccumuiated impairment iosses, or the accumulated

depreciation {amortization) 1s eliminated against the gross carrying amount of the
asset

Oefinition of relatsd party’ (Amendimant fo FAS 24] The definttion of a ‘regmted parly’
i extended fo Inctude 2 management entity that provides key management personnse|
{EMP) sanices to thi reporting wnlily, sither dirdalty aor through a.group entity. For
foisted pary transsctions that anse when KMP senioes aro FFOVIdED §o 8 reporting
entity, the reporiing entity /5 raquired 1o sap=rately disclose the amounls that it hae
recognized as an oxpense for lhose senices thal zie provided by 8 mEagement
entity, however, it s not requied o ‘lock throgh' the manpgemend 2piity and
fistinse compensation pald by the managameant enfity {0 the Individusls providing the
KMP services. The reporting endity will giss need 1o diselose other fransactions with
the management eplity under the existing disclosure requirements of PAS 24 - e g
loans.

Inter-refationship of PFRS 3 and PAS 40 (Amendment to PAS 40) PAS 40 has been
amended to clarify that an entity should assess whether zn Stdulred proparty aan
investment property under PAS 40 and perform & separale sssessmenl Under PERS
3 to determine whether the acquisition of the mestment property constifules a
business combination. Entities wilf still need i use juggrerd to:detérming whethe)

ine acquisition of an Investment property is an acquisition of a business under PERS
|

ltem 4. Cash and Cash Equivalents

Included in cash and cash equivalents as of March 31, 2015 are composed mainly of cash deposited
at varnous banks

ltem 5. Receivables

SEC Form 17-Q

This ascount consists:

" March 2076 December 2015
Trade — Net 28,032 234 28,751,782
Others 416,625 | 551,522 |
Total _ 28,448 759 29 303304 |
|
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Item 6, Inventories

This account consists.

March 2016 | December 2015
| Food and Beverage 2,085,571 3,075,136
| Operating Supplies 2,863,433 2,738,223
' Others 1,044,802 505,327 |
Total 5.993.808 6,318,686

Item 7. Accounts Payable and Accrued Expenses

This account consists

P i March 2016 December 2015 |
Accrued Expenses _ 20,104,835 | 25,130,073
Trade Payables | 122,138,670 | 124,270,57_4
Others 4,632,498 4,176,703
Total 146,876,003 _153,577.350 |

ltem 8. Related Party Transactions

The Company's related party transactions include transactions with WPI {the Company's parent),
stockholders, its fellow subsidiaries and key management personnel

In the ordinary colrse of busness. companies with in the group esxend/obisin non mterest bazaring,
colizteral froe cash advantes loffrom one another and other related parties to finance rorking capaal
reguirements, as well as to finance the construction af cartaln hotel projedcts

tem 9. Loan Payable

The Company had committed an event of default with respect to the payment of its US$15 million loan
with the ICBC — Singapore Branch, which matured on 31 March 1998 On 03 June 2003, the loan
was restrugiured by ICBC which stioulated six semi-annual instsliments: payment of princEpaf s
intefast antil Aprl 2008 |n July 2004 the new management of the Company Tequested fo & repriave
on loan prncipsl payments dug for the period, wihilch tha Company suggested o be placed ot the end
of thi term of the Amended Agresment. A total of $3,449,800 or P150,341,054 partial loan payments
was made from years, 2010 up to 2014 and ancther $3,372,000 or P154,361,730 In 2015

In March 2016, the entire lcan has already been fully paid The total payment made was $1,595,900
or P75,871,451

SEC Form 17-Q b
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ltem 10. The earnings (loss) per share is computed as foliows:

I March 2016 |  March 2015 |
Net Incorme |Loss) 23996167 13.057.476

| WWaighted Average Number of
Shares Outstanding 34,747,520 | 344,747,520

| Earnings (Loss) per share 0.07 aod

The Company is tnvolved in a number of legal cases (labor and cwil) However adverse
judgments on these will not affect the short-term liquidity of the Company For such
contingencies, management has provided adequate raserves.

Esice frait the an'.-n—mermur}en ftams, management daes nat know of trends s0d Bvanis [nal
wonlld have 3 materal immaat on the Company's gLty

fside Trom the abiove-mentioned fems. the company - does nel know of olher matadal everts
that will trigger direst or matenal contingent financial cbligation to the chmpany

Thare afe no off-balance shoed transactions, srmangements, oblmstions and ofther relatonshies
ot the campany with uriconsalidated or other perens crestsd dunng the reporling oeriod

Iv.  The bisiness dimbed in the 15t Quarer af 2018 Wwas dus o fhe ingresse of room necupancy %
and aversge roam rate.

V. For the first quarter of 2018, there are no material or significant elements of income or loss that
did not arise from the Company’s continuing operations

vi.  Causes of matenal changes in the items in the financial statements from 2015 to 2018 have
been discussed under management discussion and analysis above

vil.  Causes of matenal chianges In the Nems o the moomae slatemerds for the 1st guarter of 2015
and 2016, and the balance sheets as of 31 March 2048 and 39 December 2095 have heen
discussed under management discussion and analysis above

¥ill,  The company does nct know of any saessonal aspedts that had & materisl affect on e financial
conditian o results of operations

SEC Form 17-Q B
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MANAGEMENT DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITIONS AND RESULTS OF OPERATIONS

Selow are ihe results of operafions of the Company far the period andirg March 31 2016 and 2045
topether with ita financial condibions a5 of the same perind

RESULTS OF OPERATIONS

Quarter Ended 31 March 2015 and Quarter Ended 31 March 2014

Gross revenues registered an increase of 22 67 million from P148 13 million in the 1st quarter of 2015
to. BI160.20 millen dunng the same comparative pariod in 2016 Room sales wenl up by 8% from
R35.65 millgn In 122015 to R29E5 millien in 122016 Occupancy rate in 102016 was 61% as
compared to the 59% in 1Q2015 or 3% points higher while total room nights for 102015 was 16,209
and 16,876 for 1Q2016. Room revenue represents 26 32% of gross revenues for 1Q2016 compared

with 24 76% In 1Q2015  Average room rate of 1Q2016 1s R2,351 94, R96 97 higher than B2 254 97
of the same period in 2015

Food and Beverage revenue for 1Q2016 amounted to P23 82 million, a decrease of 5% from R24 88
million in 1Q2015 Food and beverages sales contributed 15 78% to gross revenues Revenues
generated by other operating departments including Telephone department went dowr by 21% from
20 604 miltion 1IN 1Q2015 to RO 477 million in 1Q2016 Rent and other income for 1Q2016 I1s 286 11,
the same amount In 1Q2015

Cost of sales of food and beverage increased from R7 05 million in 1Q2015 to B8 27 millien in
1Q2016 representing an increase of 17 32% The food and beverage cost ratio to revenue has
increased from 29% in 1Q2015 to 35% In 1Q2016. Payroll expenses which accounted 23% of Cost of
Sales and Services showed an increase from R17 36 million in 1Q2015 fo B17 57 million in 1Q2016
Other expenses went up from B5 71 million in 1Q2015 to 85 74 million n 1Q2018 Energy cost
increased by 9% from R22 56 million in 1Q2015 to R24 40 million In 1Q2016 Property operations and
maintenance cost decreased from B4 96 million In 1Q2015 to R4 93 million In 1Q2016 Depreciation

on cost Increased from B11 64 milion 1in 1Q2015 to BP13.16 millon in 4Q2016 due to minor
renovations

The Company posted a gross operating profit of 73 7 million in 1Q2015, a decrease of £3 36 million
or 5% from that recorded 1n 1Q2015 of 277 13 million Gross operating income ratic In 1Q2016 is
lower by 3% points over the same period last

Fixed financial, operating and other expenses decreased from 248 68 million in 1Q2015 to B34 43
million 1n 1Q2016 with the major decrease coming general and administrative expense The general
and administrative expenses decreased from B30 47 millian 1n 1Q2015 to R25 23 million in 1Q2016
Marketing and guest entertainment increased by B0 2 million from 21 78 million in 1Q2015 to 21 98
million In 1Q2016.  Foreign exchange loss was posted at P11 million in 1Q2016 due to peso
devaluatton against US dollar which affect the dollar denominated loan against R0 2 million in
1Q2015 Interest expense decreased from B2 1 million in 1Q2015 to 20 77 million in 1Q2016 due to
the decrease in principal loan amount Corporate Expenses decreased from 28 21 million in 1Q2015
to B0.41 million In 1Q2016 Real estate tax for 1G2016 is B4.2 million which is exactly the same
amount in 1Q2015 Fire insurance premium is £1 85 million 1Q2016 which is also the same in
1Q2015 For 1Q2016, the Company posted a net income after tax of R23 94 million an increase of
84% from R13 06 million 1n 1Q2015

B8EC Form 17-Q0 T
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FINANCIAL CONDITION

As of 31 March 2016 and Year Ended 31 December 2016

Total assets decreased te R2 26 billion in 31 March 2016 from B2 33 billion as of 31 December 2015
Current assets decreased Irom R476 04 million as of 31 December 2015 to B398 26 million as of end
of 102016 Cash ending balance as of 31 March 2016 of R10 6% million posted a decrease of 20 92
million. Trade receivables of 828 45 million increased by R0.85 million Inventories remain at 5 99
million a decrease of RO 33 million against 31 December 2015 of 26 32 million Net amounts owed by
related parties decreased from R370 41 million as of 31 December 2015 to R313 37 millicn as of 31

March 2016 Prepayments and other current assets decreased to 218 64 million as of 31 March 2016
from 258 41 million as of 31 December 2015

Property and equipment account decreased by 6% from R1 83 billion as of 31 December 2015 to
A1 62 Dillipn 2= of 31 March 2018 Mo changes heve been noted from the Avedable for Sake
Irvestrment scecunt from 31 Decamber 20495 1o the 102018 Olhel non-current assets decreagsed to
R17.39 million in 31 Marech 2016 from P17 51million as of 31 December 2015

Total liabilities decreased from million as of 31 December 2015 to 2882 million as of 31 March 2016

Trade and other current payables decreased from R153 57 million as of 31 December 2015 to
B146 87 million as of 31 March 2016

The Company and PAGCCR have entered into a contract known as the Omnibus Amended Lease
Contract (OALC) which requires advance rental The balance of the outstanding rentals received in
advance based on the expected dates of application against the rental due was divided to its current
and non-current portion Current portion decreased from R136 54 million as of 21 December 2015 to
R116 42 million 1Q2018 Net retirement benefits liability increased from R118 10 million 31 December
2015 to P125 00 million as of end of 1Q2016 due the monthly retirement provision No changes have
been noted for deferred tax liabilities from 31 December 2015 to 31 March 2016 at 2371 81 million

TOF FIVE (5) PERFORMANCE INDICATORS

The top five (5) key performance indicators, as discussed herein, are presented on comparable basis

and compared with figures attained from prior years operation, and are more fully explained as
follows:

| March 2016 March 2015
- Occupancy Rate | €1% 58%
Average Room Rate | 235194 2,254 89
Revenues 150,788 502 148,131,609
| Gross Operating Profit 73,773,883 77,135,297
| Gross Operating Profit Ratio 49% _ 2%

1) Ocoupancy rate is the number of hotel room-nights sold for the period divided by the number
of room-nights available for the period, 2) Average room rate I1s the room revenue for the
period divided by the number of hotel room-nights sold for the period, 3) Revenues are
braken down on a departmental basis, 4) Gross operating profit ratio Is computed as a
percentage of revenues, and 5) Total Fixed, Financial and Other Charges are presented In
the comparative

SEC Form 17-0) ]
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FINANCIAL RISK MANAGEMENT

Risk Management Structure

BOD

The BOO & mainly responsible for the overall risk managermant approach and far the approval of nsk
sirategies ard principles of (ha Group It also has the overail responaibility foe the devedopmerd af risk
tirstegies; principies, frameworhs, policies and limits |t establishes a forum of discussion of the
Group's approach to risk Issues in order to make relevant decisions

Risk Management Committee
Higk rmaragement commilies 8 redporsible far the comprehansive maniairg, svaluatidn and
analyais of the Group's fiske in lins with the palicies and i set by the B0

Finanigial Risk Managemnanl Obiscijves Ang Policies

The Group's grincipal financid Irstruments consist of cash, trade receivables, AFS investment, trade
payabies and loen pavable. The main purposa of theas finanala Instruments ia to finance the Groun's
operslions The Group has various other financial instrumertds: such s other cumrent reosiabiss:
other current payables, and concessionaires’ and deposits which arise directly from operations

The main risks ansing from the financial Instruments of the Group are credit risk, hquidity risk, interast
ret= rak, foreign currency risk and squity price nsk The Group's mRrmgEmant rewsws and aparoves
peilicles for managing each of thess risks. and (hes2 are summarized below

Credit Risk

Credit risk is the nsk of financial loss to the Group if a customer or counterparty to a financial
Instrument fails to meet its contractual obligations, and arises principally from the Group's trade and
nontrace recaivables: There nes basn o chance o the Group's exposurs to credil risk.or the s
In which it manages and measures the risk sinca priar financisl yasr

The Group trades only with recognized, creditworthy third parties It 1s the Group's policy that all
customers who wish to trade on credit terms are subject to credit verfication procedures In addition,
receivabie balances are monilofed on an ongoing basis with the resull that the Group's exposute 1o
bad deiils is not significant The Group grants sdvances to its affiliates after the BOD reassesses the

Group's strategies for managing credits and views that they remain appropriate for the Group's
circumstances

The amounts presented in the statements of financial position are net of allowances for impairment

losses on receivables, estimated by the Group's management based on prior experience and its
assessment of the current economic environment

With respect to credit risk from other financial assets of the Group, which comprise mainly of cash,
amounts owed by related parties and receivables from Acesite Limited (BVI}, the exposure of the
Group to credit risk arises from the default of the counterparty, with maximum exposure equal to the
carrying amount of these instruments

At the reporting date, other than the trade and other receivables, there were no significant
concentrations of credit risk

Liquidity sk is the risk that the Group will not be able to meet its financial obligations as they lall due
because of an inability to liquidate assets or obtain adequate funding The Group's exposure to
liquidity nsk arises primarily from mismatches of the maturities of the financial assets and financial
liabilities. There has been no change o the Group's exposure to liquidity Tisk or the manner in which it
manages and measures the risk since prior financial year

SEC Form 17-Q g
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The Group monitors and maintains a level of cash deemed adequate by the management to finance
the Group’'s operations and mitigate the effects of fluctuations In cash flows Additional short-term
funding is obtained from related party advances and short-term bank loans, when necessary

Ultimate responsibility for liquidity risk management rests with the BOD, which has built an
appropriate liquidity nsk management framework for the management of the Group's short, medium
and long-term funding and liquidity management requirements

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liguidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group's reputation The Group manages
liquidity nsk by maintaining adequate reserves, continuously monitoring forecasts and actual cash
flows and matching the maturity profiles of financial assets and liabilities

For the Group’s short-term funding, the Group’s policy is to ensure that there are sufficient working
capital inflows to match repayments of short-term debt

Market Risks

Market risic is the rigk that the fair value or cash flows of a financial instrument of the Group will

fluctuate due to change in market prices.  Market risk reflects interest rate risk, foreign currency nisk,
and other price risks

The Group is primarily exposed to the financial risks of changes in interest rates, foreign currency
exchange rates and equity prices of its AFS investment There has been no change to the Group's
exposure to market risks or the manner in which it manages and measures the risk since prior
financial year

Interest Rate Risk

Cash flow interest rate risk is the risk that the future cash flow of the financial instruments will fluctuate
because of the changes in market interest rates Fair value interest rate risk s the risk that the fair
value of a financial instrument will fluctuate due to changes in market inlerest rates The Group's
exposure to interest rate risk arises pnmarily from its loans and borrowings

Foregn Cumengy Risk

Foreign currency risk arises when future commercial transactions and recognized assets and liabilities
are denominated in a currency that is nct the Group's functional currency

As a result of the loan payable from ICBC which I1s denominated in US dollar, the Group's
consolidated statements of financial position can be affected by movements in this currency Aside
from this, the Group does not have any material transactions denominated In foreign currency as its
revenues and caosts are substantially denominated in Philippine peso

The Group monitors and assesses cash flows from anticipated transactions and financing agreerents
dencminated in US Dellar. The Group manages Iits foreign currency nsk by measuring the mismatch
of the foreign currency sensitivity gap of assets and liabilities

Eduilty Price Higx

Equity price risk is the risk that fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency nsk),
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market

The Group is exposed to equity price risk because of its Investment in shares of stock of WII held by
the Group which is classified In the statemenis of financial position as AFS invesiment These
securities are listed in the PSE The Group has an outstanding investment in these securities
equivalent to 868,710,000 shares as of March 31, 2015

The Group is not exposed to commodity price risk

SEC Form 174) 10
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The Group monitors the changes in the price of the shares of stock of Wl in managing its price risk,
the Group disposes of existing or acquires additional shares based on the economic conditions

Financial Instruments

Fair Value of Financial Assets and Liabilities

The carrying amount of cash, trade and other current receivables, amounts owed by related parties,

loan payable, and trade and other current payables approximate their fair values due to the short-term
maturity of these instruments

The fair values of concessionaires and deposits approximate their carrying amount as these are
carried at present values discounted using discount rates approximating average market rates as of
reporting periods Discount rates used ranged from 5 8% to 7 71% in 2011

Fair Value Hierarchy

The table below analyzes financial Instruments carried at fair value by valuation levels The different
levels have been defined as follows:

® Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities

* Level 20 inputs other than quoted prices included within Level 1 that are observable for
the asseb or liabily, either drectly e a8 piless) ar  indirecy
| & davived fram prices|

* Level3 inputs for the asset or liability that are not based on observable market data
{unobservable inputs)

The approximation of the fair value of the Company’s AFS investment Is based on Level 1

Determination of Fair Value

Fair value is determined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal {or most advantageous) market at the measurement
date under current market conditions {i e an exit price), regardless of whether that price is directly
observable or estimated using another valuation technique Where applicable, the Group uses
valuation techniques that are appropriate in the circumstances and for which sufficient data are
avallable tc measure fair value, maximizing the use of relevant cbservable input and minimizing the
use of unobservable inputs

When measuring the fair value of an asset or liability, the Group uses market observable data as far
as possible

The Group’s investment is based on quoted prices (unadjusted) in active markets for identical assets
or liabilities
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PART Il - OTHER INFORMATION

The registrant is not aware of any other information that should be reported under this item and which
was not discussed on any SEC Form 17-C

The following were the disclosures outside of SEC Form 17-C

January 17, 2014 - Change in number of Issued andfor Cutstanding Shares

May 28, 2014 Change in Directors and/or Officers {Resignation, Removal or
Appointment, Election andfor Promotion)

June 3, 2014 - Change in Directors and/for Officers (Resignation, Removal or
Appointment, Election and/or Promotion)

July 14, 2014 . Stock Rights Offering

September 8, 2014 - Results of Annual or Special Stockholders’ Meeting

September 8, 2014 ‘ Results of Organizational Mesting of Board of Directors

December 16, 2014 . (Amended-1) Stock Rights Offering

February 23, 2015 {Amended-2) Stock Rights Offering
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SIGNATURES

Pursuant to the requirements of the Securities Regutation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized

ACESITE (PHILS.) HOTEL CORPORATION

VIRA A. §ill
BEUMT AR
11 May 2075

mal Officer/Authorized Representative
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ADDITIONAL REQUIREMENT {SRC Rule 68)

A scheduie showing financial soundness indicators in two comparative period:

CURRENT / LIQUIDITY RATIO

| Current Ratio March 31, 2016 | December 31, 2015 |
Current Assets 398,257,935 476,044,833 |
Current Liabllities 385,395,357 487,384,226 |
Ratio 10334 09767 |
" Quick Ratio March 31, 2016 | December 31, 2015 |
Cash+AR+ST Mkt Securities 39,137,698 | 40,910 221
Current Liabilities 385,395,357 | 487,384,226
"Ratio DA | 0083 |
| Cash Ratio March 31, 2016 December 31, 2015 |
| Cash+ST Mkt Securilies 10,688,839 11,607,017 |
| Current Liabilities 385,395,357 487 384 106 |
| Ratio 00277 00238 |
SOLVENCY RATIO

March 31, 2016

|"Current Liabilities to Equity Ratio [

December 31, 2015 |

_Current Liabilities 385,395,357 487,384,226
Total Equity 1,378,814,405 1,354,678,208 |
| Ratio 02796 0.3598

Total Liabilities to Equity Ratio '

March 31, 2016 |

December 31, 2016 i

| Total Liabilities 882,210,365, 077,304,652 |
Total Equity - 1,378,614,405 | 1.354 678,208 |
_Ratio 0.6399 ' 07214 |

Fixed Assets to Equity Ratio

March 31, 2016

December 31, 2015 '

| Fixed Assets 1,826,966,018 | 1,820,220,029
Total Equity 1,378,614,405 1,354,678,208
Ratio 13252 13437 |

| Assets to Equity Ratio

March 31, 2016 |

Total Assets

2 260,824.770

Total Equity

Ratio

1,378,614,405 ;

December 31, 2015
2,331,962,860
1,354,678,208

| Interest Coverage Ratio

16390

INTEREST COVERAGE RATIO

17214

March 31, 2016

December 31, 2015 '

_Ratlo

SEC Form 17-0)
First Quarter of 2016
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PROFITABILITY RATIO

'lnterest Coverage Ratio

March 31, 2016

December 31, 2015 |

Net Income After Tax 23,936,157 45 877,769
MNet Sales 150,798,502 567.559,990
| Ratio 01587 | 0 0808

Return on Assets (ROA) Ratio

March 31, 2016 |

December 31, 2015 |

Net Income After Tax 23,936,197 45 877,769
| Total Assile 2,260,824,770 | 2,331,982,860
| Ratio 00106 00197

Return on Equity Ratio

March 31, 2016

December 31, 2015

_Net Income After Tax 23,936,197 45 877,769
Total Equity 1,378,614,405 1.354,678,208
_Ratio 00174 0.0339
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ACESITE (PHILS.) HOTEL CORPORATION
[Owner of Manila Pavilion Hotel]

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

March 31, 2016

December 31, 2015

Consolidated

Consolidated

ASSETS

Current Assets

Cash 10,688,939 11,607,017

Trade and other current receivabies - net 28,448,759 29,303,304

Inventories 5,093,806 6,318,688

Due from a related party - net 313,389,577 370,414,381

Prepayments and other current assets 39,756,854 58,401,445
Total Current Assets 398,257,935 476,044,833

Noncurrent Assets
Advances from CIMA
Property and equipment - net
Land under finance lease
Available-for-sale {AFS) investment
Investment in subsidiary
Goodwill

Investment property
QOther noncurrent assets

1,826,966,018

18,209,100

17,381,717

1,820,220,029

18,209,100

17,508,898

Total Noncurrent Assets

1,862,566,835

1,855,938,027

Total Assets

2,260,824,770

2,331,982,860

—

LIABILITIES AND EQUITY
Current Liabilities

Treasury stock at cost

(12,041,700)

Trade and other current payables 146,876,003 153,577,350
Concessionaires' deposit 121,868,198 122,311,429
Current portion of advance rentals 116,416,017 136,544 377
Current portion of loan payable 74,735 932
Income tax payable 215,138 215,138
Total Current Liabilities 385,395,357 487,384,226
Noncurrent Liabilities
Loan payable - net of current portion -
Advance rentals -net of current portion -
Concessionaire's deposits - -
Net retirement benefits liability 125,000,513 118,105,931
Deferred tax liabilities - nel 371,814,495 371,814,495
~ Total Noncurrent Liabilities 496,815,008 489,920,426
"~ Total Liabilities 882,210,365 977,304,652
Equity
Capital stock 346,100,520 346,100,520
Retirement benefits reserve 23,671,575 23,671,575
Revaluation surplus in property and equipment 604,812,747 620,315,528
Unrealized valuation gain {loss) on AFS investment 5,958,630 5,958,630
Retained earnings 410,012,633 370,673,658

(12.041,700)

Total Equity

1,378,614,405

1,354,678,208

Total Liabilities and Equity

2,260,824,770

2,331,982,860




ACESITE (PHILS.) HOTEL CORPORATION
COMPARATIVE STATEMENTS OF INCOME
FOR THE QUARTER ENDING March 31, 2016
{With Comparative Figures for March 31, 2015)

QUARTER QUARTER
ENDED ENDED
31-Mar-16 31-Mar-15
INCOME
Rooms 34,891,331 36,549,564
Food and Beverage 23,818,281 24 876,592
Telephone Exchange 35,535 92,638
Cther Operated Departments 441 924 507 561
Renf and Clher Income 88,811,420 86,105,255
— 150,798,502 148,131,808
COST OF SALES AND SERVICES
Cost of Sales:
Food and Beverage 8,275,600 7,054,155
Telephone Exchange 2,109,635 900,135
Other Operated Departments 28,701 22,856
Rental and Other Income
10,413,936 7,977,146
Payroll and Relaled Expenses 17,668,731 17,365,429
Other Expenses 5,740,337 5.713,781
33,724,004 31,056,357
Energy Cost 24,395 961 22,556,915
Property operations and mainlenance 4,927,763 4,961,861
Deprecialion on cost 13,162,936 11,645,985
Land rental 813,955 775,195
77,024 619 70,996,313
GROSS OPERATING PROFIT 73,773,883 77,135,297
FIXED, FINANCIAL, OPERATING AND OTHER EXPENSES
General and Administralive Expenses 25,233,250 30,474 500
Markeling and Guest Entertainmenl 1,976,247 1,783,170
Foreign Exchange (Gain) Loss 1,101,520 173,939
Interest Expense 766,329 2,008,015
Corporaie Expenses 410,490 8,206,891
Real Estate Tax 4,201,016 4,201,516
Fire Insurance 1,849,997 1,861,426
Interest and Other Charges/(Income)-Net {1,103,240) (124 414)
34,434,908 48,675,043
INCOME (LOSS) BEFORE DEPRECIATION
ON REVALUATION INCREMENT AND INCOME TAX 39,338,975 28,480,254
DEPRECIATION - REVALUATION INCREMENT 15,402 778 15,402 778
INCOME (LOSS) BEFORE INCOME TAX 23,936,197 13,057,476
PROVISION FOR INCOME TAX 0 0
NET INCOME {LOSS) 23,836,197 13,057,476
OTHER COMPREHENSIVE INCOME {LOSS)
Appraisal increase in property and equipment for the year 0 0
Unrealized Loss on AFS investment recognized for the year 0 o
Income tax on other comprehensive income 0 0
0 k
TOTAL COMPREHENSIVE INCOME {LOSS) 23,836,197 13,057,476
Net Income(Loss) 23,936,197 13.057 476
no. of shares issued 344 747 520 344 747,520
IHCOME|LOSS) PER SHARE .07 "0 04
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ACESITE (PHILS.) HOTEL CORPORATION
STATEMENT OF CASH FLOWS

FOR THE QUARTER ENDING March 31, 2016
(With Comparative Figures forMarch 31, 2015)

QUARTER QUARTER
ENDED ENDED
31-Mar-16 31-Mar-15

CASH FLOW FROM OPERATING ACTIVITIES
Income(Loss) before income tax 23,936,197 13,057,476
Adjustments for

Depreciation 15,402 779 26,138,390

Interest Expense 459 689 1,827,860

Unrealized foreign exchange loss 1,101,520 173,939

Amortization of operating equipment 1,134,921 910,374

Provision for doubtful accounts {7,229,701) (8,235,675)
Operating income before working capital changes 34,835,405 33,872,363
Decrease (increase) in:

Receivables 8,084 248 8,011,218

Inventories 324 880 (36,659)

Prepaid expenses (888,071} (6,889,928)
Increase (decrease) in:

Accounts payable and accrued expenses (29,747,737} {1,180,106)

Retirement benefit plan obligation 5,894 582 264 615

Rental paid in advance 0 0
Net cash generated from operations 19,503,305 34,041,503
Interest received 0 0
Income taxes paid {(2,235,235) (2,235,235)
Net cash from operating activities 17,268,070 31,806,268
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in receivable from affiliates 59,614,364 34,151,066
Acquisition of property and equipment (461,171} (20,402,001)
Decrease (increase) in other assets {2,013,220} (2,769,569)
Net cash frorn (used) in investing activities 57,039,473 10,979,496
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of loan (74,735,932} (37,786,070)
Interest paid (489,689) (1,827 860)
Cash used in fin@ncing activities (75,225 821) {38,6513,.830)
EFFECT CF EXCHANGE RATE CHANGES ON CASH

AND CASH EQUIVALENTS i ]
NET INCREASE (DECREASE IN CASH AND

CASH EQUIVALENTS (918,078} 3,171,834
CASH AND CASH EQUIVALENTS, BEGINNING 11,607,017 8,915,377
CASH AND CASH EQUIVALENTS AT END OF PERIOD 10,686,939 12,087,211




ACESITE {Philippines} Hotel Corporation
Accounts Receivable Aging Summary

As of March 2016

Classifications Current 3160 61-90 91-120 121 - Over Total

CREDIT CARDS 502,759.59 - {597,875 00) {95,115 41)
CORPORATE 1,084,688.82 341 662 38 40,960 60 93,466 33 | 13,301,137 97 | 14,861,916 08
T/A LOCALE&Overseas 283210373 796,709 97 203,404 03 99,400 00 {947764)] 3,92214009
AIRLINES - - - - - -
EMPLOYEES LEDGER

DELINQUENT . ) ;
GOVERNMENT 4,250,078 28 | 3,136,991 41 934 0B2 53 | 464,146 50 8,785,298 72
TENANTS {62,032 87) 48,982 96 112,243 84 16,864 70 788,006 22 906,154 85
TOTAL 8,607,597.55 | 4,325,346.70 | 1,290,691.00 | 673.877.53 | 13,482,881.55 | 28,380,394 33




